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SUBJECT: CALLAGHAN ON WORLD ECONOMIC OUTLOOK AND 
PROTECTIONISM 

1 . THE LONDON PRESS TODAY REPORTED THAT PRIME MINISTER 
CALLAGHAN, ADDRESSING A MEETING OF THE LABOUR PARTY-TUC 
LIAISON COMMITTEE YESTERDAY, EXPRESSED FEAR OF THE 
INCREASINGLY GLOOMY ECONOMIC OUTLOOK FOR INDUSTRIALIZED 
COUNTRIES AND THE THREAT OF A SERIES OF TRADE MEASURES 

BY LEADING NATIONS. FRANCE COULD TRIGGER THE PROCESS, 

THE PM SAID, AND THERE IS A RISK OF ACTION BY THE U.S. 

HE SAID HE HAD BEEN IN CONSULTATION WITH PRESIDENT 
CARTER. ACCORDING TO THE FINANCIAL TIMES. THE PM "DID 
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NOT HIDE HIS DISILLUSIONMENT" AT THE FAILURE OF PREVIOUS 
SUMMIT MEETINGS TO PRODUCE RESULTS TO MATCH THEIR 
RHETORIC. 

2. CHANCELLOR OF THE EXCHEQUER HEALEY IS REPORTED TO 
HAVE TOLD THE SAME MEETING HE HAD BEEN "PERSUADING AND 
CAJOLING" EC COUNTRIES TO DO MORE TO EXPAND THEIR 
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ECONOMIES. 
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